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Have Your Cake and Eat it Too! The HYCET Trust
by Jeffrey M. Verdon, Managing Partner, Jeffrey M. Verdon Law Group, LLP

The HYCET Trust® is the trust for today’s times. Since the
estate and gift tax laws have now been made permanent, the right
trust vehicle can help you make the $5.45M gift tax exemption in a
way that your trustee can accommodate you should you have
donor’s remorse, or later need or want to recapture all or part of
the gifted assets. Conventional irrevocable gift trusts do not afford
the donor the ability to reclaim the gifted assets once made.

This Is Why You Get to Have Your Cake and Eat It Too!
The HYCET Trust is established in a qualifying jurisdiction such
as Nevada. Future potential creditors of the donor or your kids and
grandkids cannot reach the assets
gifted to the trust. Yet the trust
permits the trustee to later name the
donor/grantor (or his or her spouse)
as a beneficiary should you later
need or want all or part of the gift
reclaimed.

The HYCET Trust is a disruptive
technology in the way it provides the
flexibility to reclaim the gift if you later
need or want it, based on favorable
IRS private letter rulings. The Trust
protects assets from lawsuits brought against the Trust
beneficiaries and can be further used to “’freeze” the value of the
estate by allowing assets to be sold to the Trust for an I.O.U.
without recognizing any taxable gain or loss saving millions in
death taxes.

To supercharge the gift to the HYCET Trust many of our clients
will purchase their life insurance policies in the Trust. Why?
Because the assets placed in the trust may be used to pay the
premiums, or better yet, finance the premiums using the trust
assets to pay annual interest only payments. Premium financing is
another disruptive technology that allows you to retain your assets
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in your personal investment portfolio, while paying interest only at
rates at 2.5% or less. Adding life insurance to the HYCET Trust will
allow you to double or triple the eventual amount of funds in the
trust so the investment professionals can generate a much greater
amount of investment income for the beneficiaries.
We invite you to contact us for additional information on how you
can protect your assets and legacy with a HYCET Trust.

